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PFART OF ACCOUMTS FOR THE YEAR ENDED 21st MARCH, 2002

1.

e

Secured Loans:

g) Rupes Term Loan from The Bank of Move Scotia
{RA5.150 Mn) and Foreign Currency Term Loan from
The Hongkong and Shanghal Banking Corporation
Ltd {(USD 3 Mn) are sscured by a pari passu first
charge on the specific immovablie and movable
properties of the company.

b} Rupes Term Loan from The Bank of Mova Sootia
(A5.200 Kn) is secured by an exclusive charge on the
specific immovable properties of the company.

c) Extermal Commercial Borrowings from BMP Paribas
and Citbank M.A are secured by an exclusive charge
on the specific movable and immovable propertias of
the company.

d

Extermal Commercial Borrowings from Standard
Chartered Bank is secured by an 2xclusive charge on
the specific movable properties of the company.

&) Loan from IO Bank Ltd and Indusind Bank Ltd is
securad by hypothacation of specific assets coverad
under the loan.

7} Rupee Term Loan from State Bank of India is secursed
oy way of an exclusive charge on the spedfic movabie
and immovahle properties of the Company and by
wiay of pari passu second charge on the specitic
immavable properties of the company.

g} Corporate Loan from Indian Bank is secured by an
exclusive charge on the specific movable and
immavable properties of e company.

n

Cash Cradit faclities from banks and the Corporate
Loan from State Bank of India are secured by way of
nypothecation of stock of raw materials, finished
goods, stores & spares, work-in-progress and book
debts.

i} Cash Credit Facilfties from State Bank of India, Andhra
Bank, ICICI Bank, Indusind Bank, HDFC Bank, BMP
Parizas, The Hongkong and Shanghal Banking
Corporation Ltd, Citibank W&, Centurion Bank of
Punjab, Standard Chartersd Bank, Indian Owerssas
Bank and Corporate Loan from State Bank of india are
further securad by parl passu sacond charge on the
specific immovakle progerties of the Company.

j) iCash Credit Facilities from 1031 Bank and The Bank of
Mova Scotia are further secured by 3 par passu
second charges on the specific immovable proparties
of the Company.

Estimated value of contracts remaining to be executed
on capital accounts is Rs.38 Mn.

Loans & Advances includes security deposit for leasenold
land amounting to Rs.10.302 Bn.
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10.

Stores and spares consumed is net of realization of sale
of stores materials of Rs.0.144 Mn (Previous Year
As.0.27E Mn)

_ A5 approven by the Honourable Madras High Court,

English Tools and Castings Limited, a wholly owned
subsidiary of the company has during the year reduced
its share capital from Rs5.276.989 Mn to B5.79.337 Mn
Consequently the number of shares held by the company
in Emglish Tools and Castings Limited has been reduced
to 7,933,700 Shares from 27,698,921 Shares. Howeser,
this does not affect the value of the investments.

- Provision for current taxation has been made after

considering the application made before the appropriats
authority for the eligible deductions under the provisions
of the Income Tax AcCt. Provision for Taxation includes
Waalth Tax.

- Income tax assessments are completsd up 1o Assessment

Year Z005-200&.

. Dafarrad Tax : Ag at A5 at
31-03-2008 31-3-2007

Bs. Mdillion

Deferred Tax Liability on account of :

Depreciation 107168  89.483

Less : Deferred Tax &sset on account of ©

Tax, Duties, C=5s eto 69.978 22.303

37190 67.190

- Prowision for Doubtful debts (net) is after considering a

reversal of previous year provision to the extsnt of
A5 10.375 Mn.

3) MWet foreign exchange gain of Rs.22.715 Mn iz on
account of

31.032008

Rs. Million

iy Exports 14969

iiy Payables (16.620)

i) Loans 19.480

i Interest rate swapsOplons/Tervatives 4 586

Gain f {Loss) 22715

oy The company has comsidered an amount of
RE12.870 Mn in the Profit & Loss Account being
sxchange ditferance relating to loans taken for
acquisition of fixed assets. Hitherto, the same was
adjusted against e carmying cost of fixed assets. This
iz due to the changes made to Accounting Standard
11 read with the companies [Accounting standard)
Rules, 2006 issued by the Ministry of Company Affairs,
vide notification dated 7.12.2006 and applicable from
1.4.2007.




MOTES FORMING PART OF ACCOUNTS (Contd..)

11. Trading Income reprasents Eain on Goods Traded of Bs. 2.717 Bn ansing out of Sale of A5 199.461 Mn and Purchase
of RS 186.744 M.

1Z. Previous years figures have besn regrouped wherever necessary to conform to the current year's classitication.

13. Figures have been rounded off to the nearest thousand.

14. Walue of imported and indigenous Raw 2007-08 2006-07
Materials and Components Consumed Rs. Million %% Rs. Million %a
Raw Materials and Components :

Imgoriad 0925.268 22.99 T6E337 22.09
Indigenous 2,095, 400 7r.on 2,703.472 R
4,024 668 3.469.809
Decrease | [Increase) in Work-in-Progress [121.a4z2) (21.298)
2,80032.226 3448511

15. Earnings in Foreign Currency -

Sales caloulated on FOB Basis & Services 1.212.761 1.002.152
Imsurance & Freight on Sales 62.125 34856
1.274.896 1.037.008

16. Foreign Exchange Outgo -

CIF Value of imports

Raw Materials & Components 1.275.602 1.054.601
Spares 6.302 5.693
Capital Goods 140,089 144767

Total 1,522.084 1.205.061

Other Paymants :

Lumpsum Know-how fee £2.010 3719
ROyalty on Sales 43.072 31.479
Consultancy charges 1.986 7.085
Interest on Foreign Currency Loan 121.900 112034
Other matters 118.232 117.530
Divigena * 11.250 11.250

Total 204.451 283.097

17. Dividend remitted in Foreign Currency *

3) Dividend [Rs. Millian) 11.250 11250
b} Mo. of Mon-Resident Sharshodders {in Mos) 1 1
Ci Mo. of Shares of Re.1 each held by them (in Mos.) 11,250,000 11,250,000

18. Remuneration to Auditors :

For Audit (exclusive of Service Tax) 1.000 0600
For Taxation Matters 0189 0.z21
For Certification o127 0129
Reimbursement of Expenses 0.059 0.043

1.375 0093
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MOTES FORMING PART OF ACCOUNTS (Contd.,)
31-3-2008
Rs. Million
19. Contingent Liabilities as on the closing date are as follows :
Sales Tax Matters 33313
Excize Mattars 721
Bill Dvzcounting Facilities from Bank 253.078
Corporate Guarantse o Forsign Subsidiary 162.877
Other Claims against the companmy not acknowledged as oebis 14.100
A476.709
20. Provisions as on the dosing date are as follows : opening  Additional Reversal Closing
Balance Balance
{Rs. Million)
1. Excise Duty Demands 32.617 T.206 1.874 37548
2. Others 0.334 2.7E0 — 3114
Total 32.951 9.9E85 1.874 41,063
Wote : The Company is contesting before the appropriste authorities in respect of the provisions made for the
demands raferred in 51 Mool above Reimbursament of claims, if certain, has been appropriately considersd.
21. The company has adopted the Revised Accounting Standard 15 in respect of defined benefit plan (gratuity)

weef. 1.4.2007.

1

pescription of the companys defined benefit plan:

The company opserates & defined benefit plan for payment of post employment bensfits in e form of gratuity.
Benefits under the plan are based on pay and years of service and are wvested on completion of five years of
service, a3 provided for in the payment of Gratuity Act. 197I. The terms of the benefits are common for all e

employzes of the company

Changes in the Present Value of the oObligation (PVO) -
reconciliation of opening and closing balances:

PO as &t the beginning of the period

Interest cost

Current service cost

Past service cost - (mon vested benefits)

Past service cost - (vested benefis)

Banefits paid

Actuarial loss / (gain) on obligation (kalancing figure)

PO as &t the end of the pericd

Changes in the Fair value of plan assets - Reconciliation
of opening and closing balances:

Fair Walue of plan assets as at the beginning of the perod
Expactsd return on plan assets

Contributions

gensfits paid
actuarial gain / (loss) on plan assets (balancing Tigure)
Fair Walue of plan assets as at the end of the period

Bz BAillion
104.891
2.120
8.672

(92000
270
116.085

104.819
12.618
9.962
(9.300)
(1.167)
116.932




MOTES FORMING PART OF ACCOUNTS (Contd..)

21-2-2008
Rs. Million
W actual return on plan assets
Expectad return on plan assets 12.618
Actuarial gain / {loss) on plan assets {1.167)
Actual return on plan assets 11.451
W Actuarial Gain / Loss Recognized
Actuarial gaim / (loss) for the period - Oliigation {3.701)
Actuarial gain / (loss) for the period - Plan Assstls (1.167)
Total (gaim} ¢ loss for the period 4.868
Actuarial (gain} 7 loss recognized in the period 4.868
Unrecognized actuarial {gain) / loss at the end of the year —
WI. Amounts recognized in the Balance Sheet and related analysis
Present Walue of the obligation 116.085
Fair Value of plan asseis 116.932
Difference {D.248)

Unrecognized transitional liabifty —
Unrecognized past servicg cost - non vestad Denefits —
Liakility recognized in the Balance Shest —
Megative Amount recognized under para 55 of AS15 R (D.248)
Present Walue of available future refunds & reductions in future contributions —
455815 recognized in the Balance Shest as per para 59 of AS15 R —

VIl Expenses recognized im the statement of Profit & Loss Account

Current service cost 26732
Interest Cost 2120
Expactad return on plan assets [12.818)
Met actuarial {gain) / loss recognized in the year 4.868

Transitional Liability recognized in the vear —
Past service cost - non-vested benefits —
Past service cost - wested benefits —
Expenses recognized in the statement of Profit & Loss Account 9.042

The expense has besn included under the head “Contribution of gratuity”
under “Employees Cost” in the Profit & Loss Account.

VI Movements in the liability recognized in the Balance Sheet
opening Met Liability 0.072
Expense as above 9.042
Contribution paid (9.962)
Closing Megative Amount recognized under para 55 of AS15 R {D.2482)

Present Walue of available future refunds & reductions in
Tuture contributions —

4szet recognized in the Balance Sheet as per para 59 of AS15 R —
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MOTES FORMING PART OF ACCOUNTS (Contd..)

31-3-2008
Rs. Million
1. amount for the current period
Present Walus of obiigation 116.085
Plan &Assets 116.9322
Surplus |/ (Deficit) 0848
Experience adjustments on plan liabilities o128
Experience adjustments on plan assets {1.167)
¥. Major categories of plan assets (&s percentage of total plan assets)
covernmeant of India Securities -
State Government Securities —
High Quality Corporate Bonds —
Equity shares of Listed Companies -
Property —-—
Special Deposit Schems -
Funds Banaged by - IS Prudential Lite Insurance 22.73%
- Lite Insurance Corporation of India TT.2T%
Others {10 Specity) -
Total 100.00%
X1 Principal actuarial assumptions used as at the Balance sheet date
Discount rate £.00%
Expactad rate of return on plan assets 12.00%
swarage future working lite [vears) 2.20
The estimates of future salary increases, considered in actuarial valuation,
take account of infation, seniorty, promotion and other relevant factors
such as supply and demand in the emplovment markst
XII. Enterprise’s best estimate of contribution during next year o200
22. a) Computation of Met Profit in accordance with Section
249 of the Companies act, 1956 and caloulation of
Chairman B Managing Director's and Executive Director's
Commission for the year ended 31st March, 2002 :
Profit Before Tax as per Profit & Loss Account 218.226
add : Directors Commission 2.190
: Chairman & Managing Directors remuneration
induding comrmission 6.420
: Executive Director's remuneration including commission 2.521
T Loss on sale of assets 1.206
Met profit as per Section 198 of the Companies Act, 1956 230,663
Maximum amount payable 10% of the above 23.066
1.50% Commission on Met Profit for Chairman B Managing Director 2 460
0.75% Commission on Met Profit for Executive Director 1.720

b} Commission to Non-Whole Time Directors 2190




MOTES FORMING PART OF ACCOUNTS (Contd..)

31-2-2008
Rs. Million
23. Employees’ Cost indude -
Chairman & Managing Director and Executive Director's Remuneration
Salary 1.824
HRA 0.735
Commission 5190
Contribution to Provident Fund & Other Funds 0.520
Paerguisities & Benefits 0612

a.941

24. a. The company has initiated the process of obtaining confirmation from suppliers who have registered themseles
under the “Micro, Small and Medium Enterprises Development &Act. 20067, Basad on the information available with
the company. thers are no duss to Mico, Small and Bedium Enterprises, outstanding as on 31.03.200E.

o, Sundry Creditors incudes Imports Buyers Credit of Rs.427.567 Mn (Previous year Rs179.738 M) and vendors Bill
Discounting of Rs.87.812 Mn [Previous year - Ml

25. opening and Closing stock of Opening Stock Closing stock
Finished Goods - Main Products a5 &t Az at As at A5 at
1-4-2007 1-4-2006  31-3-2008 31-3-2007
Maos. Mos. o5, Mos.
Ciashboard Instruments 240,200 153,124 397,288 240,200
Speedometer Cables {in mirs) 55,200 42,964 69,120 58,200
Sensors (all types) 78,500 80,555 29,410 78,500
il Purnps 61,044 45,763 54,222 61,024
Chain Tensioners 22,200 25,755 24 600 22,200
Idi2 Speed Control Valve Assembly 920 785 1.115 920
26. Installed Capacity and Installed capacity as on Production
actual Production @ Main Products 21-3-2008  31-3-Z007 2007-08 2008-07
Mos. Mos. o5, Mos.
Diashboard Instrurments 22,175,000 20,451,000 12,988,921 13,512,174
Spesdometer Cables (in mitrs) 3,370,000 3.370.000 2,204,751 2,140,186
Sensors (all types) 11,060,000 9,423,000 B,0B0,097 7.221.505
il Purnps 9,065,000 6,709,000 4,920,255 5.519.899
Chain Tensioners 2,230,000 2.673.000 1.714.609 2,106,817
Idi2 Speed Control Valve Assembly Q59,000 682.000 507,744 588.735
27, Turnover 2007-08 2006-07
Quantity walue Quantity value
{Mos)  Rs. Million {Mos.)  Rs. Million
1. Dashboard Instruments & Accessories |
i. Dashboard Instruments 12,821,732 2.246.414 13425098 3.316.728
ii. Spesdometsr Cables (in mitrs) 2,192,811 95.454 2,124,950 ga.z82
iii. Sensors (all types) 8,069 187 1,037.053 7,223,560 934.563
iv. Accessories & Sub-aszembly Components 101.848 104665
2. Oil Pumps 4,927,077 434,322 5,504,618 455.715
3. Chain Tensicners 1. 712,209 1132.790 2,110,372 133.016
4. ldie Speed Control ‘alve Assembily 587,549 169.596 566,600 156.354
5. Other Auto Componsants 277.640 250.618
6.

Other Products & Services 588.508 387.8a5

6,064,625 3.833.831
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MOTES FORMING PART OF ACCOUNTS (Contd..)

2EB. The Company’s operatons mainy relate to one segment, Automotive Components.

29, List of Related parties with whom transactions hawe taken place during the year 2007-08 and Relationship :

Holding Company - MNi; Subsidiary Companies : Intagral Investments Umited, English Tools and Castings Limited
and PT Pricol Surya. Indonesia ;| Key Management Personnel: Mr Wijay Mohan and Mrs. Vanitha Bohan;
Others - Pricol Holdings Limited, Pricol Packaging Limited, Pricol Travel Limited, Pricol Technodogies Lirmited, Pricol
Properties Limited, Pricol Corporate Services Limited, ¥enos Technologies Limited, Synoro Technologies Limited, Penta
Enterprises {India) Limited, &nanya Innovations Limited, Wascon Pricol Infrastructures Limited, Priana Enterprizes India
Limited, Prime Agri Solutions {India) Limited, Shanmuga Steel Industries Limited, Carceranc Pricoltech [India) Privats
Uimnited, Libra Industries, Leo Industries, Ellargi & Co., Rudra Industries and Bhavani Treads.

{Rz. Millizn)

Subsidiary Companics Koy Mgmt Porsonnel Othars

Hature of Transaction
2007-08 200607 2007-08 2006-07  Z007-08 2006-07

Purchase / Labour Chargss paid 33.753 22929 —_ —  256.495 113.853
Sales [ Job Work Charges received 36.374 14.094 — — 472308 384812
Aecsiving of Services —_ —_ 8.941 11.050 210 0.847
Aendering of Services —_ —_ —_ —_ 4.894 1.783
Cwitstanding advance - Opening 138.774 1.610 —_ —_ —_ —_
Add : Amount sadvanced during the year - 131.083 —_ —_ —_ —_
Lesz @ Amount recsived during the year 138.774 - —_ —_ —_ —_
Add : Interest receivable for the year - 7.076 —_ —_ —_ —_
Arnount receivable - Closing - 139.774 —_ —_ —_ —_
Advances payable - Opening 13.369 14.422 - - - -
Lzzs @ Amount repaid during the year 10,000 1.053 -— - - -
Ldvances payable - Closing 3.369 13369 - - - -
Investments - Opening 182.907 147907 —_ —_ —_ —_
Ldd : Irvestments made during the year - 35.000 —_ —_ —_ —_
Investments - Closing 182.907 182.907 —_ —_ —_ —_

‘Guarantze 163.377 178.330 — — — —




MOTES FORMING PART OF ACCOUNTS (Contd..)

30. BALAMCE SHEET ABSTRACT AND COMPAMY'S GEMERAL BUSIMNESS PROFILE

. Registration Details
Registration Mo. - 0E41 State Code 18
Balance Shest Date © 3=t day of March, 2008

Il Capital Raised during the year (Amount in Rs. Thousands)
: Mil Rights |ssue : Hil
Bonus Issus : Mil Private Placement : Ml

Public Iszue

ll. Position of Mobilisation and Deployment of Funds {Amcount in Bs. Thousands)

Total Liabilities © B,900,937 Total Assets 6,900,937
Sources of Funds Application of Funds

Paid-up Capital : 90,000 Met Fixed Assets o 2,622,293
Reserves & Surplus : 1,778.544 Current Assets 4,085,737
Secured Loans - 2922624 Acoumulated Losses o il
Unseoured Loans o 327,971 Inwestmeants - 182,907
Deferred Tax : 37,190 Misc. Expenditurs : il
Current Liabilities : 1,744,608

. Performance of Company {(Amount in Rs. Thousands)

TumaverProduction Value :© 6,432,794 Profit After Tax : 130,826
Other Income : 59,407 Earnings per Share : Rs.2.12
Total Expenditure : 6,283,875 Dividend rate : 0%
Profit Before Tax : 218326

V. Generic Mames of Three Principal Products / Services of Company (as per monetary terms)
Item Code Mo, (ITC Codel Major Product Description
9029 :  Dashboard Instruments, Sensors and Accessories
E 4 09 : @il Pumps
B 7 0 8

Other Auto Components

IE‘III

B 7 1 4
A3 per our report of date attached For and on behalf of the Board
For Suri & Co., Vijay Mohan D. Sarath Chandran
Chartered Accountants Chairman & Managing Director Tirector
€5 Sathyanarayanan
Partner wvanitha Mohan B Ravi T.G. Thamizhanban
Membership M0.28328 Executive Dirsctor General Manager COMmpany Secratary

Coimbatore, Z9th May 2008 Finance & Secretarial




