AUDITORS" REPORT ON CONSOLIDATED FINAMCIAL STATEMENTS

We have examined the attached Consolidated Balance Shest
of Prical Limited [“the Company™) and its subsidiaries as at
34st March 2008 and the Consolidated Profit and Loss
Account for the year ended on that date annexed thersto,
and the Consolidated Cash Flow Statement for the year
ended on that date. These Consolidatad financial statements
are the responsibility of the Company. Cur responsibility is to
Sxpress an opinion on these financial statements based on
our audit.

We conductsd our audit in accordance with the auditing
standards generally acceptad in India. These Standards require
that we plan and perform the sudit to obtain reasonable
assurance abowl whether the financial statements are
prepared, in &l material aspects, in accordance with an
identified financial reporting framework and are free of
material misstatements. An auwdit includes, examining on &
test Dasis, evidence supporting the amounts and disclosuraes
in the tinancial statements. An audit also includes assessing
the accounting principles used and significant estimates
mads by the managemant, as well as avaluating the overall
financial staternents. We believe that our audit provides a
reasonable basis for our opinion.

We did not audit the financial statement of an assooate and
certain subsidiaries whose financial statements reflact total
assets of B5.515.250 million a5 at 315t March 2008 and total
loss of R5.14.213 million for the year endad on that date
Thaose financial statemants have been audited by other auditors
whase report has been furnished to us, and our opinion, in
= far as it relates to the amounts included in respect of
those associate and subsidiaries, is based solely on the report
of the other auditors.

We report that the consolidated financial statements have
pesn prepared by the Company in accordance with the

requiremants of Accounting Standard (45) 21, Consolidated
Financial Statements, issued by e Institute of Chartersd
Accountants of India and on the basis of the separate
audited financial statements of the Company and its
subsidiaries included in the consolidated financial statements.

On the basis of the information and explanations given to us
and on the consideration of the separate audit regort on
individual audited financial statements of the Company and
its aforesaid subsidiaries, in owr opinion the consolidated
tinancial statements read together with the attached schadules
and Mote on consolidation and other notes thereon, give the
information reguired by the Companies Act, 1958, in the
manner so required and present a true and fair view in
conformity with the accounting principles generally accepted
in India:

3} im the case of the Consolidated Balance Shest, of the

consolidated state of affairs of the Company and s
subsidiaries as at 31st March 2008;

b) in the case of the Consolidated Profit and Loss Account,
of the consolidatad results of operations of the Company
and its subsidiaries for the year ended on that date; and

Ci im the cass of the Consolidated Cash Flow Staterment, of
e consolidated casn fiows of the Company and s
subsidiaries for the year ended on that date.

For Sur & Co.,
Chartered Accountants
5. Sathyanarayanan

Fartner
rembership Mo 28328

Coimbatore
29th May 2008

SIGNIFICANT ACCOUNTING POLICIES TO THE CONSOLIDATED BALANCE SHEET AND PROHAT

AMD LO5S ACCOUNT

1. Principles of consolidation

The consolidated financial statements relate to Pricol
Limited (“the Company™) and its subsidiary companies.
The Consolidated financial statemants have Deen prapared
an the following basis:

i} The tinancial statements of e Company and is
subsidiary companies are combined on a line-by-lins
masis by adding together the book values of like items
of assets, liabilitias, income and expensas, atter fully
aliminating intra-group balances and intra-group
tramzactions resulting in unrealized protit or lossss in
accordance with Accounting Standard (45) 21 -
“Consolidated Financial Staternents” issusd by the
Imstitute of Chartered Accountants of India.

il} The ditference betwesn the cost of investment in the
subsidiaries ower the net assets at the time of

acguisition of shares in the subsidiaries is recognized
in the financial statements as Goodwill or Capital
Reserve as the case may be.

fiy &5 far a3 possible, the consolidated financial statemsnts
arg prepared using uniform accounting policies for
like transactions and other events in similar
Circumstances and are presentad in me same mannar
as the Company’s separate financial statements.

2. Investrments other than in subdidiaries and associatss
nave been accounted as per Accounting Standard 13 on
sccounting for Investrments.

3. other Significant Accounting Policies:

Thesz are st out under “Motes on ACCOUNTS” 35 given in
the Unconsolidated Financial Statements of Pricol Limited.
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Schedule 31-3-2008 31-3-2007
Rs. Billion Rz, Million
SOURCES OF FUNDS
Shareholders” Funds
Share Capital I 90,000 90,000
Reserves & Surplus I 1,767.455 1.629.578
—————  1,857.455 ————— 1,719.57B
Borrowed Funds
Securad Loans n 2,192.5958 2,016.809
Unsacured Loans n 227.971 1.057.792
—_— 35208929 —— 3074601
Deferred Tax Liability W 20821 65770
Total capital employed 5,402 205 4,659,940
APPLICATION OF FUMDS
Fixed Assets Wl
a. =ross Block 4,851.576 4.312.851
. Less  Accumulated Depreciation 2,222,728 1,687.837
. Met Block 2.718.848 2.425.014
d. Capital \Waork-in-prograss 206491 249 866
2.925.339 2,674 B8O
Investments Wil 18772 63.719
Current Assets, Loans and Advances Wil
a. Inventories 1,770,206 941.210
. Sundry Cebtors 1,628.926 1.308.635
. Cash and Bank Balances 78747 320.947
d. Loans and Advances T70.462 975.273
&) 4, 257 942 3,546,065
Less : Current Liabilities & Provisions X
a. Liabilities 1,269.317 772.852
o, Prowvisions 424.421 651.863
{EY 1,793.748 1.224.715
HNet Current Assets [A-B) 2.464.194 2,121.350
Total Assets 5,408.205 4,550,540

schedule | to 1%, significant Accounting Policies and the Notes on Accounts form part of this Balance Sheet.

&5 per our report of date atached
For Suri & Co..

Chartered Accountants

C.5. Sathyanarayanan

Partnar

rdembership Mo 23328

Coimbatore, 2eth BMay 2008

For and on behalf of the EBoard

Wijay Moham

Chairman & Managing Director

wanitha mMohan
Exacutive Director

B Rawvi
Ganeral Manager
Finance & Sscretarial

D. Sarath Chandran

Diractor

T.G. Thamizhanban
Company Secretary




COMSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR EMDED 21st MARCH, 2008

Scheduls 2007-08 2005-07
Rs. Million Rs. Million
INCORE
Met Sales & Servicss - Domestic 5074184 5,004 239
- Export 1.249.557 1.024.340
Total Salas X 6,323.741 6.029.229
Increase [ (Decrease) in 5tock of Finished Goods X1 240 764 {6.852)
Cost of Inhouse Manufactured Machines
& Toolings Capitalised 129.430 105.585
Production Valus 6,693 935 6,131.962
EXPENDITURE |
Raw Materialz & Components Consumed 4020172 3,559,654
Employees” Cost 944.403 §90.173
Power & Uiilities 178.661 145,281
Stores & Spares Consurmed 77.505 51.402
Re=pairs & Maintenanos 146.978 109.761
Other Expenditurs 534.487 305.472
Total Expenditure 5,902 206 5.152.743
Profit before Interest., Depreciation & Other Income 791.729 ara.21g
&dd : Other Income i 77918 24280
L=z : Interest & Finance Charges X 314.827 188.095
Depreciation 349.707 307.351
Profit Before Tax 205113 508.053
Less : Provision for Current Tax 50273 160.745
Provision for Fringe Benefit Tax 7616 6.081
Provision for Deferred Tax (Asset) {35.849) {20,000}
Profit After Tax 183.071 361.214
Ldd : Balance brought forward 248191 192273
Amount available for appropriation 431.262 553.487
APPROPRIATION
Dividend @ 60% (Previous year 1003%) 54000 90.000
Tex on Dividend & 16.995% 9177 15.296
General Reserne 200,000 200,000
Surplus to be carried over 168.085 2458191
431.262 553.487
Earnings per Share (BasicDiluted) (In Rupess) [Face Valus Re.1/-) X 2.03 4m

Schedules X to X\, Significant Accounting Policies and the Motes on Accounts formm part of thiz Profit & Loss Sccount.

A3 per our report of date attached For and on behalf of the Board

For suri & Co., wWijay mohan D. sarath Chandran
Chartersd Accountants Chairman & Managing Director Tirector
€ 5 Sathyanarayanan

Partmer vanitha Mohan B Rawi T.G. Thamizhankan
rMembership Mo 28328 Executive Dirsctor General Manager Company Secretary

Coimbatore, 29th May 2008 Finance & Secretarial
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CONSOLIDATED SCHEDULES FORMING PART OF THE ACCOUNTS

31-3-2008 31-3-2007
Rs. Millicn Rs. Million
schedule 1 - SHARE CAPITAL
suthorised

100,000,000 Equity Shares of Re 1/~ each 100000 100000

Issued, Subscribed and Paid-up

0,000,000 Equity Shares of B2/~ each 90,000 20,000
(Of the abowve 37,500,000 Eguity Shares of Re.l- _— _—
@aCh have Deen issusd 335 fully paid-up Bonus Shares

by Capitalisation of Reserves).

Schedule 11 - RESERVES & SURPLUS

Share Premium Account 121.000 181.000

General Reserve

A5 per last Balance Shest 1.200.580 1.010.95&

Add : Transfer from Profit & Loss Accoumnt 200,000 200,000

Less : Goodwill on aguisition written off — 10.376
_— 1.400.580 —  1.200.580

Foreign Currency Transiation Reserve 17.7%0 {0.193)

Surplus

Balance in Profit & Loss Account 162,085 24519

1.767.455 1.,629.578

schedule 11 - SECURED LOANS

From Banks :
al Term Loans :

Rupee Term Loans 1.477.065 339288
Foreign Currency Term Loans 610.252 1.035.235

b} Working Capital Borrowings :
Rupse Cash Credit facilities 266.409 163332
Foreign Currency Credit facilities 729.232 478954
3,102.958 2.016.809

Schedule v - UNSECURED LOAMS

Fixed Deposits — 10001
Loan from Banks 327.971 1,047.791
227.971 1.057.792

Schedule WV - DEFERRED TAX LLABILITY
Deferrad Tax Liaoility 23.921 63.770

29.921 65770




CONSOLIDATED SCHEDULES (Contd.,)

schedule Wi - AKED ASSETS {Rs. Millicn)
Gross Block Cepraciation Hat Black
Cost az om Addifons  Salesfrans Balamze Ugin Far Withdramn Torkal Written Diowen Walue
1-4-2007 during far during as om 31-3-2007  2007-08 during URso as on as en
20CT-08 200708 31-3-2008 200700 39-3:-Z00E  31-3-2008  39-3-2007

Targible Assets

Land 2715338 7.282 fsE541 172.681 —_ - - _ 1721.681 71 EEs
Euldregs 1003847 113,353 A57E 1112334 155.508 37.BED — 193375 20018 BaZ.A99
Flamt B Machinery 2, 749705 554,151 081 3.303.045 1,557.300 153337 ZEE7T  1,832080 14828955  1,18Z40%
Fumiture, Fittings
& Equipments 53274 8.312 —_ BB.525 21.650 5.IZB - 27078 41.448 373
“Wehicles ENEEL B1.430 7.418 112.835 20.801 BE4E 22553 273zE BEEDT 47783
Total Tangible Assets 4153028 735.530 98047 A77T0EH 1,755.457 335.2B0 4mis  2,0853521 8B40 2357804
Iritangible Assets
Computer Softwane 44 580 12.403 — 55989 26.054 10015 - 35059 0820 10508
Technical Knoe-how 115243 B.mzz — 124.045 i0E.328 4212 — 10738 12.z08 LB~
Total Intangihble Asseis 152753 21.z42 —_ 1E1.035 132.350 14427 - 45807 FarzB Z7.413
Sub-Total 4317 2= F56.77L 990.047 43951576  1.887.027 245707 4818 2,232 718 171BBAR 2425044
Capital Work-in-progress 249 858 158,248 41 E21 Z06.451 —_ - - _ e 231 243 855
Total - Aszets 5.158.0¢7 2,232.728 1525339 2,ETANED
31-2-2008 31-3-2007
Schedule ViII - INVESTMEMNTS Rs. Million Rs. Million

A LONG TERM INVESTRMENTS [at Cost)
1. Non-Trade - Quoted

aj 550,000 Units of RE1Q- each in Canfortune 9 — 5.335
o} 600 Egquity Shares of RE.Z/~ each fully paid-up in

GMR Infrastructure Fund 0,142 -
) 200 Equity Shares of Rs.10/~ each fully paid-up in

Mahindra & Mahindra 0.137 -
d} 200 Equity Shares of Rs.10~ each fully paid-up in

Cholamandalam DES Financial Services 0062 —-—
=) 125 Equity Shares of Rs.10/~ each fully paid-up in

Tata Motors Limited 0.0E0 -
f} 75 Equity Shares of B3 10/~ sach fully paid-ug in

100 Bank Limitsd 0.0ED -
g} 71 Equity Shares of Re1/- sach fully paid-up in

TWS Motors Limited LRy ] 0.0
N} 55 Equity Shares of Rs.10~ each fully paid-ugp in

Bharat Heavy Electricals Limited 0,132 -
i} 50 Equity Shares of R5 10/~ each fuly paid-up in

KMunjal Auto Industries Limited 0001 0.001

i} 50 Equity Shares of B3 10/~ each fully paid-ug in
Shivarn Autctech Limited

k) 40 Equity Shares of R510/~ each fully paid-up in
Larsen & Toubro Limited 0.157 -




CONSOLIDATED SCHEDULES (Contd.,)
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21-3-2008 31-3-2007
Rs. Millicn Re. Million
Schedule viI - INVESTRMENTS (Contd..)
I} 40 Equity Sharss of Rs 10/~ each fully paid-up in
State Bank of India 0.095 —_
m) 28,276 Units of DSP Mermill Lynch THSER Fumd - Dividend Option 1.000 —
n) 17,573 Units of HDFC Eguity Fumd - Dividend Option 1.000 —
o) 37,344 Units of 1000 Prudential Infrastructure Fund - Dividend Reinvestment 0.742 —
Bl 36,538 Units of M Basic Fund - Dividend Plan 1.120 —
q) 17.937 Units of Reliance Diversified Power Sector Fund - Dividend Plan 1.000 —
ri 7.382 Units of Reliance Vision Fund - Dividend Plan 0.500 —
6.260 5337
Z. Mon Trade - Unguoted :
a. 199,700 Equity Shares of Rs.10/- each fully paid-up in
Synoro Technologies Umited 1.997 1.897
. 720,000 Equity Shares of Rsid/- each fully paid-up in
Pricol Technologies Limdted T7.200 —
3197 1.997
2 Investment in Associates
&, 720,000 Equity Shares of Rs1Q/- each fully paid-up in
Prical Technologies Limded — 7200
b. 3,190 Eguity Shares of Rs.1000~ sach fully paid-up in
Shanmuga Steel Industries Limited .16 LR 1-10]
. 400,000 Equity Shares of RS 10/~ ach fully paid-up in
ananya Innovations Limited 4,000 —
4160 7.3680
4. application Money Paid
State Bank of India - Rights lssue 0.016 —
Total (1+2+3+4) 19.632 14694
Less - Share of Post Acguisition Loss 0261 6.475
18772 8219
B. CURRENT INVESTMENT (at lower of Cost and Fair Walus)
4,942,780 Units of Reliance Liquidity Fund - Growth Ogption — 55.500
— 55.500
Total Inwestments (A+E) 18.772 63.719
Aggregate Cost of Quoted Investments (long term) 6.260 5337
Aggregate Cost of Un-quoted Investments {long term) 12.512 2 882
karket Value of Quoted Investments (long termij 4. 260 16.939




CONSOLIDATED SCHEDULES (Contd..)

31-3-2008 31-3-2007
Rs. BAillion Rs. Million
Schedule Wil - CURRENT ASSETS, LOANS AND ADVANCES
a. Imventories (&t lower of cost and net realisable value)
(45 certified by Chairman & Managing Director)
Stock of Stores & Spares 22.001 35.291
Raw Materials & Components 1.068.067 T00.648
Materials in Transit 15.121 0.834
Work-in-progress 237.736 106.532
Finizhed Goods 318.669 T7.905
Land - Stock in Trade i0g.1sz2 _
— 1,775,806 _ a941.210
b. Sumdry Debtors :
Unsecured Considersd Good
3} Outstanding for @ period escesding six morths  317.251 132.650
oy Others 1.211.575 1.175.985
1.628.926 -—_ 1.308.635
Unsecurad Considered Doubtful 24.249 31.567
Less - Provision for Doubtful Debts 24.za9 31.567
1,628.926 — 1.308.635
<. Cash B Bank Balances :
Cash on hand 0.662 0.4E85
Balances with Scheduled Banks
In Current Account 49 447 45238
In Unclaimed Dividend Account 4.804 4.087
I Fixed Deposit Account 23.748 271127
_— TET4T _— 320.947
d. Loans and Advances :
Agvances Recoverable in cash or in kind or
tor value to be received and considersd Good
Unsecured 349507 376674
Less - Prowvision for Doubdful Advances 3607 3.607
245,900 —_— 373.067
Deposits 234585 31.378
Prepaid expenses 7.967 10.007
Tax payments pending adjustrnent 383,101 560.821
T70.462 _ 975.273

4,257.542 3.,545.065
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31-2-2008 31-3-2007
Rs. Million Rs. Million
Schedule 1¥ - CURRENT LIABILITIES AMND PROVISIONS
a. Liahilities -
Sundry Creditors 1.334.674 746686
{Dus to Micro, Small and Medium Entergprises is
R5.13.839 Mn) (Previous year Rs.34.971 Mn)
Intarest accrued but not dug on lcans 22.870 12.228
Due to Chairman & Managing Director and
Ewecutive Dirsctor 5.279 3.889
Investor Education and Protection Fund - not due :
Unclaimed Dividend 4.894 4.087
Unclaimed Deposits including Interast 0.600 0852
5.494 5.049
1,369.317 FIZ.B52
b. Provisions :
For Current Tazation 328667 531.59&
For Frings Bensfit Tax 22587 14.971
For Dividend 54000 90.000
For Tax on Dividend 9177 15.296
424.431 651.863
1,793.748 1.424.715
Schedule X - INCOME 2007-08 2006-07
Rs. Million Rz. MMillion
sales & Service Charges
Domestic Sales & Service Charges
Sale of Finished Products {Incl. of Excise Duty and Sales Tax) 6,230.137 &,109.100
Service Charges 52.710 41.057
Sale of Windmill Power 6.462 9182
6,280.209 6,159.339
Less : Excise Duty 940.735 342 909
© Bales Tax 253.010 296386
© Discount & Commission on Domeastic Sales 17.280 15.255
_— 5.074.184 5,004.289
Export Sales
Sale of Finished Products (Incl. of Excise Duty) 1,209,251 1,030.768
Less © Excise Duty 44521 —
: Commission on Export Sales 5172 5.828
_— 1,249.557 1,024 940
6,223.741 §,029.229




CONSOLIDATED SCHEDULES (Contd..)

2007-08 2006-07
Rs. Million Rs. Million
Schedule X1 - Increase / (Decrease) in Stock of Finished Goods
Stock at Closing 2182.669 77905
Less © Stock at Opening 77.905 B4.757
240.764 {5.852)
Schedule X1 - EXPENDITURE
RAW MATERIALES & COMPONENTE: CONSUMED
opening Stock
3) Raw Materials & Components TO01. 482 582 630
o) Work-in-Prograss 106.532 B5.713
_— gge.014 —m —— 653.543
Add © Purchases 4602970 3.755.001
5410124 4,423 544
Less : Closing Stock
a) Raw Materials & Componsnts 1.083.248 701.482
b} Work-in-Prograss 227.736 106.532
_— 12208284 —m878 —— goa.m4a
4,089 200 3.615.530
Less - Sale of Raw Materals & Scrap 166.282 124.942
&dd : Direct Expenses 97.264 69.065
Total Raw Blaterials & Components Consumad 4020172 3.559.654
Includas materials consumed for In-nouse Manufacture of
Machines & Toolings of Rs.110.830 Mn for 2007-08
[RE.74.724 BN Tor 2Z006-07)
EMPLOYEES® COST
a) Pay. Allowancss, Performance Reward & Bonus 220,608 TOE.E73
b} Company's Contribution to Provident,
Superannuation and Gratuity Funds 53.624 41 968
<) Weltare Expenses 7017 51.532
_ 244403 ——0 ——— 890.173
REPAIRS AND PAAINTEMAMNCE
rachinery 95.738 73.766
Building 32.4E8 24.660

Others 18.752 11.335
_— 146978 ——0———o 109.761
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CONSOLIDATED SCHEDULES {Contd.,)

2007-08 2006-07
Rs. Millicn =5 Bdillion
Schedule X1l - EXPEMDITURE (Comntd.,)
OTHER EXPEMDITURE
Printing & Stationery 12.446 11.457
Postage, Telegram and Telephone 17.145 14.101
Rent 8.289 7.999
Bates, Taxes & Licencs 55.0409 22.732
Insurance 10,477 15.038
Bank Charges 9.352 7972
Travelling & Conveyance 1040632 71576
Freight & Forwarding 191.958 142 184
Advertisement, Publicity & Sales Promotion 24 365 14.411
Royaity 52092 40.532
Bad Debts written off 11277 12.382
Provision for doubtful debts [Met) (7317} 6.554
Director's Commission | Sitting Fee 26132 2636
suditor's Remunaration 1.507 1.071
Professional Charges, Books and Pericdicals 49397 M TFTT
M2t Foreign Exchangs (Gaing (20,924} {41700}
pdiscellanecus EXpenses 10,132 5.800
Donations 0.625 17.025
(Profity / Loss on Sale of Assels (Met) (D.266) 1.925
534487 385472
Schedule X111 - OTHER INCOME
Imterest Received 19.062 13.028
Income from Mutual Funds 16,185 4417
Rent Recsived 4.089 1.621
Trading Incoms 2717 2966
Sundry Incomsa 17.984 1.363
Export Incentives 12267 —_
Share in Profit / {Loss) of Associates S5.614 0885
Fr.oe 24280
Schedule XIV - INTEREST & FINAMCE CHARGES
Imterest om Fixed Loans 110208 88.765
Interest on Other Loans 180,698 97.558
Finance Charges 14721 1.772
_— 314827 _— 166.095
Schedule XV - EARMINGS PER SHARE (Basic ; Diluted)
a. Profit after Tax 182.071 361.214
. Equity Share of Red/~ each (Mos. in W) 90_000 0000

© Eamings per Share (&b} (in R} .03 4.01




MOTES FORMING PART OF COMSOLIDATED FINAMCIAL STATEMENTS FOR THE YEAR ENDED
31st MARCH 2008.

1. The Subsidiary Companies considered in the Consolidated Financial Statements are:

5. Mo. Mame of the Subsidiary Country of Incorporation 2% of Ownership
1 Emglish Tools and Castings Limited India 100 %
z Integral Investrments Limited India 100 %
3 FT Pricol Surva Indonesia 100 %

z. The Associate Companies considered in the Consolidated Financial Statements are:

5. No. Mame of the Associate Country of Incorporation % of Owmnership
1 Shanmuga 5teel Industries Lmited India 45 %
z fnanya Innovations Limitad India 40 % (Prev. YT Mil)
3 Pricol Technologies Limited India Mil {Prev. ¥r 3GER:)

3. The value of Investments made by the wholly owned subsidiary Company — Integral Investmeants Limited in the associates
Shanrmuga Stesl Industries Limited and Ananya Innovations Limited has besn accounted in compliance with Accounting
Standard [45-23)

4. Re-structuring :

English Tools and Castings Limited had obtained approval from the Honourakle High Court, Chennai and restructured its
share capital by way of reduction of capital, from Rs.276.98% Mn to R3 79337 Mn.

5. The exchange rate considered for consolidation of foreign subsidiary, PT Pricol Surya is as follows ©

Az at 31st March Z00E Az at 31st March 2007
{In Indonesian Rupiah)

one Indian Rupse 230.57 209.86

G. Previous Year's figures have been regroupesd wherever necessary to conform to the current year's classification.
7. Figures hawve been rounded off to e nearest thousand.

8. 4s per the information received from the Suppliers regarding their classification the amount due to Bicro, Small and
Mediumn Enterprises is disclosed.

Rs. Millicn
2007-08 2006-07
Due to Micro, Small and Medium Enterprises
— Principal due at the year end 13.839 34971
— Interest payable at the year end — -
— Interest paid during the year 0220 0.424

9. List of Related parties with whom transactions have taken place during the year 2007-08 and Relationship :

Key Management Personnel: Mr. Vijay Mohan, Mrs. Vanitha Mohan, Mr Viren BMohan and M K. Janardnanan; Others:
Pricol Holdings Limited, Priced Packaging Uimmited, Pricol Trawel LUimited. Pricol Technologies Limited, Pricol Properties
Limited, Priced Corporate Services Limited, Xenos Technologies Limied, Symoro Technologies Limited, Penta Enterprises
{India) Limited, Ananys Innowations Limited, Wascon Pricol Infrastructures Limited, Priana Enterprises India Limited, Prime
agri Solutions {India) Limited, Shanmuga St2el Industriss Limited, Carcerano Pricoltach (Indiz) Private Limited, Liora

Industries, Leo Industries, Ellargi & Co., Rudra Industries and Bhavani Treads. (Rs. Million)
Mgmt Parscninsl Othars

Nature of Transaction Koy Mg

2007-08 2006-07 2007-08 2006-07
Purchasze [ Labour Charges paid —_ —_ 256496 113961
Sales [ Job Work Charges received _ —_ 472 308 385.194
Receving of Services 9.363 111 8142 1.007
Rendering of Senvices —_ —_ 4694 1.783

10.other Motes forming part of Accounts :

These are set out in and under “Motes forming part of accounts for the year ended 31st March 2008° as given in
the unconsolidated financial statements of Pricol Limited.
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COMNSOLIDATED CASH FLOW STATEMEMNT FOR THE YEAR EMNDED 21st MARCH, 2008

2007-08 Z006-07
Rs. Million Rs. Million
A. Cash Flow from Operating Scti
Met Profit EBefore Tax 205113 308.053
Adjustments for -
Depreciation 345,707 307351
Bed debts written off 11.377 12.382
Provision for Doubtful debis (MNet) (7.317) 6.554
Effect of Exchange Rate change 17.933 (7.965)
(Profit] / Loss on 5ale of Assels (0.266) 1.825
Intarest received [19.062) [(13.028)
Interest paid 314.827 188.095
Cther Investment Income (21.799) (5.302)
_— 645450 —m78— 430,008
Cperating profit before working capital changes 850563 935.061
Adjustments for
Trade and other receivables (297 261) (262.562)
Inwantories (738512} {145.583)
Trade and other payables 584.378 (84.964)
—_— (431395 —m— (313.108)
Cach gen=rated from operations 399 168 454953
Direct taxes paid (65484 (179077}
Met Cash from Operating Activities 333 664 305.876
B. Cash Flow from Investing Activitics:
Purchaze of Fixed Aszsets (F0E.940) (B60.T35)
Sale of Fixed Assets 6.956 34354
Interest receivad 10.062 13.028
Purchaze of Investments (10.274) (0.997)
Sale of Investrments G0.835 69.000
Other Investrment Income 16.185 4417
Met Cash used in Investing Activities (614.176) (740937}
. Cash Flow from Financing Activities:
Long terrm Bomowings 712794 284 455
Unz=cured Loans & Deposits [(F30.173) EE0.EB33
Warking Capital Borrowings 463,355 {138.623)
Dividend & Tax on Dividend paid (104.499) (101.831)
Intarest paid {303.185) {187_00E}
Met Cash from Financing Activities 38.292 527.834
Mat increase [ (decreasc) in cash and cash aguivalents (A+B=C) {242 200) 92.773
Cash and cash equivalents as at
1.4.2007 and 1.4.2006 (Cpening balance) 320847 218174
Cash and cash equivalents as at —_— —_—
31.3.2008 and 31.3.2007 (Closing balance) 78.747 320947
A5 per our regort of date attached For and on behalf of the Board
For Sur & Co., Wijay Moham D. Sarath Chandran
Chartered Accountants Chairman & Managing Director Diractor
C.5. Sathyanarayanan
Partner Vanitha Mohan P Ravi T.G. Thamizhanban
miembership Mo.23328 Executive DHrector aneral Banager Company Secretary

Coimbatore, 25th May 2008 Finance & Secretarial




Disclosure of Information relating te the Subsidiary Companies as required by the
Ministry of Corporate Affairs, Gowvernment of India wvide their approval letter
Mo 47/157/2008-CL-1Il dated 2nd June 2008,

. Integral PT Pricol English
Particulars Investments Surya Tools and
Lt Castings L
EW-E_IB
Rz, Million
3} Share Capital 22.500 65.771 79.337
b} Reserves & Surplus 0.815 (1.312) 10.134
£} Total Assets 23.323 256,830 238116
d) Total Liabilities 23.323 256.830 236116
g Details of Investments *~ 19.632 —_ _
i Met Sales & Senvices including other income 0.502 B6.789 24B8.403
g) Profit / {Loss) Before Tax 0486 (24.575) 5.262
hy Provision for Taxation [0.351) [5.540) D.742
iy Profit 7 (Loss) After Tax 0.837 [18.726) 4.520
ji  Proposed Dividend — — —_
K} Reporting Currency* Indian Indonasian Indian

Rupee (INR}  Rupiah (DR} Rupes (INR}

*  The financial staternents of subsidiaries whosze reporting currency are other than INR are converted into Indian Rupess on the basis
of appropriate sxchange rate.

The exchange rate as at 31st BMarch 2008 : 1 INR = 230.57 IDR.

** Exduding investrment in subsidiaries.




